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Abstract

Purpose: This study aimed to examine the effect of firm age, firm size,
audit tenure, and profit and loss on audit report lag in mining
companies listed on the Indonesia Stock Exchange from 2016 to 2019.

Methods: The study utilized a sample of 17 companies, with
observations taken over four years, resulting in 68 samples in total.
Hypothesis testing was conducted using classical assumption tests
and hypothesis testing via Eviews 9.

Findings: The results indicate that firm age has a positive and
significant effect on audit report lag, while firm size and audit tenure
have no effect. Additionally, profit and loss were found to have a
negative and significant effect on audit report lag in mining
companies listed on the Indonesia Stock Exchange from 2016 to 2019.

Practical Implications: Older companies should optimize operations
to reduce audit lag, as size does not impact delays. Profit
maximization is key for faster reporting.
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Abstrak

Tujuan: Studi ini bertujuan untuk menguji pengaruh usia perusahaan, ukuran
perusahaan, masa audit, serta laba dan rugi terhadap ketertinggalan laporan audit pada
perusahaan pertambangan yang terdaftar di Bursa Efek Indonesia selama tahun 2016
hingga 2019.

Metode: Penelitian ini menggunakan sampel sebanyak 17 perusahaan, dengan
observasi selama empat tahun, sehingga menghasilkan total 68 sampel. Pengujian
hipotesis dilakukan dengan menggunakan uji asumsi klasik dan pengujian hipotesis
menggunakan Eviews 9.

Hasil: Hasil penelitian menunjukkan bahwa usia perusahaan memiliki pengaruh
positif dan signifikan terhadap ketertinggalan laporan audit, sedangkan ukuran
perusahaan dan masa audit tidak berpengaruh terhadap ketertinggalan laporan audit.
Selain itu, laba dan rugi ditemukan memiliki pengaruh negatif dan signifikan terhadap
ketertinggalan laporan audit pada perusahaan-perusahaan pertambangan yang
terdaftar di Bursa Efek Indonesia dari tahun 2016 hingga 2019.

Implikasi Praktis: Perusahaan yang lebih tua perlu mengoptimalkan operasional
untuk mengurangi lag audit, karena ukuran tidak mempengaruhi keterlambatan.
Peningkatan keuntungan penting untuk pelaporan lebih cepat.

Kata Kunci: Umur Perusahaan, Ukuran Perusahaan, Audit Tenure, Laba Rugi dan Audit Report
Lag

1. Introduction

The final cycle of the accounting process is producing a financial report. According to
Warren (2017), financial statements can be defined as accounting reports that contain
information about transactions that occur and are recorded and summarized for the
benefit of financial statement users. Financial statements are related to how companies
use company funds and plan company activities in the future and play a role in assessing
a company's performance.

According to the Statement of Financial Accounting Standards (PSAK) No. 1
(2015:3), the purpose of financial statements is that users of reports can make economic
decisions from information on the financial position, financial performance, and cash
flows of the entity inHarmony.co.id (2020). A financial report has the characteristics of
being relevant, reliable, comparable, and understandable with a historical nature and
general nature or addressed to all parties. One of the users of financial statements is an
investor, the company owner, indirectly investing whose primary goal is to get a
maximum return (return) but with minimal risk. Quality financial reports and timely
submission of financial reports are essential factors for investors to know the ability and
development of the company.

Profit and loss are the fourth factor that affects audit report lag. Research
conducted by Noviasari (2020) states that profit and loss do not affect the audit report lag,
and high and low profit and loss do not affect the length of time for the completion of the
audit. Research conducted by Apitaningrum (2017) states that profit and loss partially
affect the audit report lag.

The research results on audit report lag conducted by previous researchers still
show a considerable difference. Another difference the researchers found lies in the
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measurement scale carried out by previous studies, where some use ratio scales, interval
scales, ordinal scales, interval scales, and nominal scales. Therefore, researchers are more
encouraged to research the length of time to complete the audit of financial statements
(Audit Report Lag). The results of this study are expected to provide new information
and knowledge and determine whether the results of previous studies have been proven
to be true.

Based on the description described above, the researcher will conduct research
entitled "The Influence of Company Age, Company Size, Audit Tenure and Profit and
Loss on the Length of Time for Completion of Financial Statement Audits (Audit Report
Lag) (Empirical Study on Mining Sector Companies Listed on the Exchange) Indonesian
Securities 2016-2019)".

2. Theoretical background and Hypothesis
Theoretical background

Compliance theory

In obeying the applicable regulations, there must be a parameter to measure how much
individual morality is involved. This is called compliance theory (Compliance Theory),
which explains that the importance of the socialization process influences a person's
compliance behavior. The submission of financial reports to OJK is promptly informed
by various regulations that legally require financial reports to be submitted to
individuals, organizations, or companies.

Understanding financial statements

Priharto (2020) said that transactions involving money, both buying and selling, and
credit transactions in a report file made every month or once a year are called financial
statements. Meanwhile, according to Carl S. Warren (2017: 16), Financial statements can
be interpreted as accounting reports that contain information about transactions that
occur that are recorded and summarized for the benefit of users of financial statements.
For stakeholders, financial statements become a communication tool when doing
business because, in the financial statements, there is information that is very important
to make an economic decision. To follow up on the company's condition in the future, a
financial report must be presented in a relevant and timely manner (Acai Sudirman, SE
2020).

Definition of auditing

Hery (2019: 10) defines auditing as a systematic activity to obtain evidence relating to
assertions about economic actions and events. Audit, according to ISA (International
Standards on Auditing) 200 in Rick Hayes & Philip Wallage (2017:10), is the process of
obtaining and evaluating evidence for assertions to ascertain whether those assertions are
by predetermined criteria and announcing the results that will be used by people who
need them.

Audit report lag

Primary (2018) states that December 31, up to the date in the independent audit report, is
the time for completion of the audit from the end of the company's fiscal year to the date
of issuance of the audit report and is usually expressed in days. According to Ariana &
Bawono (2018), A negative impact will be obtained by users of financial statements if the
longer audit report lag is carried out.
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Company age

The age of a company refers to the duration for which it has been established, developed,
and operated successfully. To assess a company's age, one can subtract its listing year
from the current research year. According to Hendrawan (2020), companies that have
been publicly listed for longer generally possess more experience. Livia (2018) notes that
older companies tend to understand the importance of timely financial report
submissions, resulting in shorter audit report lag times. Companies that have been in
operation longer are better equipped to navigate various challenges, leading to more
professionalism in problem-solving.

Company size

Companies are typically categorized as small, medium, or large based on their
operational scale. According to JogiC (2018), a company's size can be assessed by
calculating its total assets; large companies usually have more capital available for
investment. Riadi (2020) states that a company's financial characteristics are crucial
determinants of its size, as larger companies find it easier to obtain capital and enjoy
greater operational flexibility.

Tenure audit

Tenure audit refers to the close working relationship between management and the
auditor, which fosters an effective audit engagement. According to Iqra (2017), this
relationship can be defined by the time the auditor works with the client to examine
financial statements. Cyntantya Parahyta (2020) observes that as the tenure between the
auditor and their client increases, the auditor gains a deeper understanding of the client's
business. Additionally, Maulana (2018) indicates that the tenure of audit partners can
enhance the quality of financial reports, as a longer working relationship allows for
developing a more effective company team.

Profit and loss

Profit and loss statements, prepared by the financial sector, detail a company's financial
performance over a specific period, typically at the end of each month or year. According
to Priharto (2019), these statements enable management to assess the company's current
financial condition, which aids in evaluating future strategic decisions.

Hypothesis
Relationship between company age and audit report lag

Ratnadi (2017) notes that a company's age negatively affects the speed of publishing
annual financial statements. Typically, long-established companies have more efficient
internal procedures that allow them to address issues that arise quickly. In contrast, Dewi
& Ratnadi (2016) argue that the age of a company does not influence the time taken to
publish financial statements. On the other hand, Widhiasari (2016) claims that older
companies, which often have larger operational scales, may require auditors to spend
more time examining transactions. Consequently, the age of the company positively
impacts audit report lag.

Regardless of how long a company has been established, the pressure to submit
financial statements remains consistent, and they are still subject to audits.

H,: Company age positively affects audit report lag.
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The relationship between company size and audit report lag

According to Pratiwi (2019), a company's total assets can be used to measure its size.
Investors are more likely to invest in companies with substantial assets, which
necessitates the timely submission of financial statements. If financial statements are
submitted late, they become less appealing to potential investors. Apitaningrum (2017)
states that publicly listed companies face increased pressure to publish financial reports,
enabling users to access information more rapidly.

Imaniar (2020) mentions that companies vary in their asset sizes, suggesting that
a company's size has no significant impact on audit report lag.

H:: Company size does not affect audit report lag.
The relationship between audit tenure and audit report lag

As defined by Learnaccountansionline.com (2020), audit tenure refers to the duration of
the relationship between an auditor or a tax accounting firm and the company being
audited without changing auditors. According to Iqra (2017), a longer audit report lag
correlates with a longer relationship between the client and the audit firm, indicating that
audit tenure has a positive but insignificant effect on audit report lag.

Similarly, Cyntantya Parahyta (2020) finds that audit tenure does affect audit
report lag.

Hs: Audit tenure positively affects audit report lag.
Profit and loss relationship to audit report lag

he financial status of a company during a specific period is reflected in its income
statement. A company's success is typically measured by its profit. Megayanti &
Budiartha (2016) suggest that companies usually cannot delay reporting their success, as
timely disclosures make investing in profitable businesses easier. This urgency drives
companies to publish financial statements more quickly. Imaniar (2020) also states that
profit and loss impact audit report lag, as profitable companies, are a positive signal to
attract investors.

Ha: Profit and loss hurt audit report lag.
Research Conceptual Framework

Audit report lag impacts the quality and timeliness of financial statements. Timely audits
are crucial for releasing financial statements promptly. Given the varying results from
previous research, further investigation into factors affecting audit report lag is needed,
focusing on company age, size, audit tenure, and profit and loss.

Company Age

&7
Company Size H2

i Replace Bulb
" P

Ternure Audit

%h.
Profit and Loss

Figure 1. Research Conceptual Framework
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3. Methods
3.1. Sample procedure

The sampling procedure in this study involves companies listed on the Indonesia Stock
Exchange (IDX), specifically in the mining sector. Out of a total population of 44
companies, only 17 companies are used as samples. This selection of the sample is based
on specific criteria to ensure relevant and representative data during the research period
from 2016 to 2019.

3.2. Measurement

The measurement of variables in this study includes several key aspects. The company's
age is measured by how long the company has been operating. The size of the company
is assessed through the total assets held. The audit tenure is measured by the duration
spent by the auditor auditing the financial statements. Meanwhile, profit and loss are
calculated from the income statement prepared by the company. These variables are
essential for analyzing the "audit report lag," which is the focus of the study.

3.3. Data analysis technique

The data analysis techniques in this study include descriptive statistics to provide an
overview of the data, such as mean, median, mode, and standard deviation. Next, panel
data regression analysis examines the relationships between the variables. Hypothesis
testing is conducted using panel estimation models, namely the Common Effect Model
(CEM), Fixed Effect Model (FEM), and Random Effect Model (REM). This research
employs Eviews version 9 as the statistical tool. Testing whether the independent variable
affects the dependent variable can be done using the following formula:

Y =a+ blX1 +b2X2 + b3X3 + b4X4 + e

Information:

Y = Audit Report Lag
a = Constant

X1 = Company Age
X2 = Company Size
X3 = Tenure Audit

X4 = Profit and Loss

bl- b4 = Multiple regression coefficient

e = error term

4. Results and Discussion

4.1. Descriptive Statistical Analysis

This study includes sixty-eight observations (N) of mining sector companies listed on the
Indonesia Stock Exchange, presented in Descriptive Statistical Table 1. The table details
the characteristics of the analyzed variables, including average, standard deviation, and
maximum and minimum values, providing an overview of the data and key variables for
the analysis of mining companies.

62



Jurnal Akuntansi STEI, 11(1), 2025, 57 - 70
Sidabutar, Windy Presha & Windratno. Firm Age, Firm Size, Audit Tenure, Profit and Loss and
Audit Report Lag

Table 1 Descriptive statistics

Statistik Audit Company Company Mean Audit Profit and
Report Lag Age Size Tenure Loss
Mean 74,059 12,265 20,341 0,941 0,898
Maximum 140 29 22.7 1 1
Minimum 31 1 18,410 0 0
Std. Dev. 21,586 8,112 1,103 0,237 0,306
Observations 68 68 68 68 68

Source: Eviews 9

Based on the data in Table 1, the analysis reveals essential characteristics of the companies
studied. The average audit report lag is 74.059 days, with the maximum delay reaching
140 days, experienced by ] Resources Asia Pacific Tbk in 2019. In contrast, Vale Indonesia
Tbk reported the shortest lag of just 31 days in 2018. The standard deviation for the audit
report lag is 21.586 days, indicating variability in the audit timelines among the
companies. The average company age is 12.265 years, with Bumi Resources Tbk being the
oldest company at 29 years, while Merdeka Copper Gold Tbk is the youngest at just 1
year. The standard deviation here is 8.112 years, reflecting a diverse range of company
maturity.

Regarding company size, the average is recorded at 20.341, with Adaro Energy
Tbk being the largest at 22.7 and Resources Alam Indonesia Tbk being the smallest at
18.41. The standard deviation in company size is relatively low at 1.103. The audit tenure
averages 0.941 years, with a maximum of 1 year and a minimum of 0, indicating that most
companies undergo annual audits. Finally, the profit and loss analysis shows an average
of 0.898, with the maximum and minimum values being 1 and 0, respectively, and a
standard deviation of 0.306, suggesting that many firms are close to achieving
profitability while experiencing varied financial outcomes.

4.2. Hypotheses testing

Several interpretations can be drawn based on the regression model results. The constant
term has a positive value of 3,858, indicating that if the variables Company Age, Company
Size, Audit Tenure, and Profit and Loss are all set to zero, the Audit Report Lag variable
will assume a value of 3,858. Additionally, the regression coefficient for Company Age is
positive at 0,060, suggesting that a 1% increase in Company Age will lead to a 0,060
increase in Audit Report Lag. This establishes a direct relationship: as Company Age
increases, so does Audit Report Lag.

In contrast, the regression coefficient for Company Size is negative at -0,004,
meaning a 1% increase in Company Size will decrease Audit Report Lag by 0,004. This
indicates an inverse relationship, where increases in Company Size result in reductions
in Audit Report Lag. Additionally, the regression coefficient for Audit Tenure stands at
0,044, implying that a 1% rise in Audit Tenure will similarly elevate Audit Report Lag,
demonstrating that longer audit tenures are associated with longer report lags.

Regarding Profit and Loss, the t-test indicates a count of -3,539, which is greater
than the table value of 1,998 and is associated with a probability value of 0,001, less than
0,050. The negative regression coefficient of -0,335 reflects that Profit and Loss have a
significant negative effect on Audit Report Lag. Thus, the fourth hypothesis, which posits
that Profit and Loss negatively impact Audit Report Lag, is accepted.
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Table 2. Results of Test Analysis Hypothesis

Variabel Koefisien  Std. Error t-Statistic Prob.
C 3,858 2,619 1,473 0,147
COMPANY_AGE_X1 0,060 0,026 2,359 0,023
COMPANY_SIZE_X2 -0,004 0,138 -0,027 0,979
AUDIT_TENURE_X3 0,044 0,125 0,353 0,726
PROFIT_LOSS_X4 -0,335 0,095 -3,539 0,001

Effects Specification

Cross-section fixed (dummy variables)
R-squared 0,713 Mean Dependent Var 4,265
Adjusted R-squared 0,591 SD Dependent Var 0,284
Standard Error 0,182 Akaike Info Criterion -0,325
Sum Squared Residuals 1,552 Schwarz Criterion 0,361
F-statistic 5,834 Hannan-Quinn Criterion -0,053
Prob(F-statistic) 0,000 Log Likelihood 3,203
Durbin-Watson Stat 2,257

Source: Results of Panel Data Regression Eview 9
Y = a + blx1l + b2x2 + b3x3 + b4x4 + e
Y = 3.858352 + 0.060392 X1 — 0.003690 X2 + 0.043973 X3 — 0.334823 X4 + e

Furthermore, the R-squared value for the Fixed Effect Model results is 0,713, or 71.29%.
This figure demonstrates a significant combined influence of Company Age, Company
Size, Audit Tenure, and Profit and Loss on Audit Report Lag. At the same time, the
remaining 28.71% of the variability is attributed to other variables outside the scope of
this study or represents the error value.

Lastly, upon examining the t-test results, we observed that Company Age
significantly affected Audit Report Lag. In contrast, the Company Size and Audit Tenure
showed no significant effects. Thus, the results provide a nuanced understanding of how
each variable influences the timeliness of audit reporting.

4.3. Discussion
Effect of Company Age on Audit Report Lag

The first hypothesis indicates that a company's age positively affects audit report lag.
Using the Fixed Effect Model, the study found a regression coefficient of 0,060, with a
count of 2,359, exceeding the table of 1,998, and a probability value of 0,023, less than
0,050. This means that older companies experience longer audit report lag due to their
more extensive and complex operations, which require more time for auditors to collect
and verify data. While established companies may face delays, they typically have more
experience in information processing. Supporting studies, such as those by Shinta
Widhiasari (2016) and Aryaandra & Mauliza (2018), affirm this positive correlation,
although Livia (2018) found no significant effect.

Effect of Company Size on Audit Report Lag

The second hypothesis posits that company size does not impact audit report lag.
Analysis using the Fixed Effect Model revealed a regression coefficient of -0,004 and a
count of -0,027, less than the table of 1,998. A probability value 0,979, more significant
than 0.0500, indicates that company size does not influence audit report lag. All publicly
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listed companies must submit financial statements promptly, regardless of asset size.
Auditors must adhere to professional standards, and pressures to submit reports apply
equally to large and small companies. Previous studies, including those by Aryaandra &
Mauliza (2018) and Shinta Widhiasari (2016), support the finding that company size does
not significantly affect audit report lag, though Pratiwi (2019) found a negative
relationship.

The Effect of Audit Tenure on Audit Report Lag

The third hypothesis suggests that audit tenure positively affects audit report lag.
However, calculations using the Fixed Effect Model reveal a regression coefficient of
0,044, with a count of 0,353, less than the table value of 1,998, and a probability value of
0,726, more significant than 0.050. This indicates that audit tenure does not influence audit
report lag, leading to the rejection of the hypothesis. Long audit tenures may lead to
assumptions of diminished independence and professionalism among auditors,
impacting audit quality. Previous studies by Pratiwi (2019) and Sabatini & Vestari (2019)
confirm that audit tenure does not affect audit report lag. Conversely, Cyntantya Parahyta
(2020) found a negative significant relationship, suggesting that initial engagements often
yield the best information, facilitating quicker audits.

Effect of Profit and Loss on Audit Report Lag

The fourth hypothesis posits that profit and loss negatively affect audit report lag. Using
the Fixed Effect Model, results indicate a regression coefficient of -0,335, with a count of -
3,539, exceeding the table of 1.99834 and a probability value of 0.0009 below 0.050. This
signifies a significant negative impact of profit on audit report lag, as increased profits
lead to quicker financial report submissions. Conversely, losses prompt companies to
delay financial reporting due to heightened caution among auditors. This study aligns
with findings from Megayanti & Budiartha (2016), Imaniar (2020), Apitaningrum (2017),
and Utomo (2017), all indicating a negative effect of profit and loss on audit report lag,
while Noviasari (2020) and Nuraini (2020) found no such connection.

5. Conclusion

Research on the impact of company age, size, audit tenure, and profit and loss on audit
report lag in mining sector companies listed on the Indonesia Stock Exchange from
2016 to 2019 has led to several important conclusions.

Firstly, company age positively and significantly correlates with audit report
lag, indicating that older companies tend to take longer to finalize their audit reports.
Conversely, company size does not substantially affect audit report lag, suggesting
that the timeliness of financial statement submissions is not influenced by whether a
company is large or small. Additionally, audit tenure does not appear to affect the
duration of audit report lag, implying that the auditing firm's experience does not
significantly expedite the audit process. In contrast, profit and loss have a notable
adverse effect on audit report lag; higher profits correlate with a quicker completion of
the audit process.

Based on these findings, several suggestions for future research arise. It would
be beneficial for upcoming studies to explore a broader range of variables, as many
factors can influence audit report lag, including the type of industry and the efficiency
of the audit committee. Expanding the sample size beyond the mining sector could
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provide more comprehensive insights. Investigating additional variables that may
impact audit report lag would also strengthen future research.

Furthermore, extending the research timeframe could yield more varied data,
allowing for better long-term predictions. This approach may enable researchers to
gain deeper insight into audit report lag dynamics over extended periods. With these
recommendations, it is hoped that future studies will enhance our understanding of
the variables influencing audit report lag and provide valuable information for users
of financial statements.
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Appendix
Attachment 1. Research Sample
No. Company Code Company Name
1 ADRO Adaro Energy Tbk
2 BRMS Bumi Resources Minerals Tbk
3 BSSR Baramulti Suksessarana Tbk
4 EARTH Bumi Resources Tbk
5 BYAN Bayan Resources Tbk
6 GOD Darma Henwa Tbk
7 DOID Delta Dunia Makmur Tbk
8 ESSA Surya Esa Perkasa Tbk
9 GEMS Golden Energy Mines Tbk
10 HRUM Harum Energy Tbk
11 INCO Vale Indonesia Tbk
12 ITMG Indo Tambangraya Megah Tbk
13 KKGI Natural Resources Indonesia Tbk
14 MBAP Mitrabara Adiperdana Tbk
15 MDKA Merdeka Copper Gold Tbk
16 MYOH Samindo Resources Tbk
17 PSAB J Resources Asia Pacific Tbk

Source: Taken from various sources
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